
Micro & Small Enterprises – Cluster Development Programme (MSE-CDP

Scheme Summary/key features:

To support the sustainability and growth of MSEs by addressing common issues such as improvement of 
technology, skills and quality, market access, access to capital, etc.
To build capacity of MSEs for common supportive action through formation of self- help groups, consortia, 
upgradation of associations, etc.
To create/upgrade infrastructural facilities in the ne/existing industrial areas/ clusters of MSEs, including setting up 
of Flatted Factory Complexes.
To set up common facility centres (for testing, training centre, raw material depot, effluent treatment, 
complementing production processes, etc.)

Government of India, Ministry of Micro, Small & Medium Enterprises (MSME)

•Eligibility:

The projects sanctioned under erstwhile 
SICDP (renamed MSE-CDP) and 
Integrated Infrastructural Development 
(IID) schemes will also be eligible for 
financial support issued under the 
scheme as per earlier approvals.

https://msme.gov.in/site

http://laghu-udyog.gov.in/MSE-CDProg.htm

https://msme.gov.in/technology-upgradation-and-quality-certification
http://laghu-udyog.gov.in/MSE-CDProg.htm
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▪ Amount or Percentage of Subsidy:

• The financial assistances for various interventions are: -

• Preparation of Diagnostic Study Report with Government of India (GoI) grant of maximum Rs 2.50 lakh. For the field organizations 

(MSME-Dis) of the Ministry of MSME, this will be Rs 1.00 lakh.

• Soft Interventions with GoI grant of 75% of the sanctioned amount of the maximum project cost of Rs 25.00 lakh per cluster. For NE & 

Hill States, Clusters with more than 50% (a) micro/ village (b) women owned (c) SC/ST units, the GoI grant will be 90%.

• Detailed Project Report (DPR) with GoI grant of maximum Rs 5.00 lakh for preparation of a technical feasibility and viability project 

report.

• Hard Interventions in the form of tangible assets like Common Facility Centre having machinery and equipment for critical processes, 

research and development, testing, etc. with GoI grant up to 70% of the cost of project of maximum Rs 15.00 crore. For NE & Hill 

States, Clusters with more than 50% (a) micro/ village (b) women owned (c) SC/ST units, the GoI grant will be 90%.

• Infrastructure Development with GoI grant up to 60% of the cost of project of Rs 10.00 crore, excluding cost of land. GoI grant will be 

80% for projects in NE & Hill States, industrial areas/ estates with more than 50% (a) micro (b) women owned (c) SC/ST units.
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